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Abstract

Sustainable development faces increasingly complex issues, ranging from economic
inequality, poverty, environmental degradation, climate change, and even injustice in the
distribution of resources. A development paradigm solely focused on economic growth is no
longer adequate to address these issues. In this context, the magqasid al-shari'ah offers a
normative framework that places human welfare, justice, protection of life, and sustainability
of resources as primary goals. This study aims to analyze the integration of maqasid al-
shari'ah in sustainable development through a contemporary Islamic economic and financial
perspective. This study uses a library research method with a conceptual and normative
approach. The research sources include classical literature on the magasid al-shari'ah,
contemporary research on Islamic economics, sustainable Islamic finance, and documents on
the Sustainable Development Goals (SDGs). The research results show that maqgasid al-
shari'ah has substantive relevance to the sustainable development agenda, particularly
through the protection of religion, life, intellect, descendants, and property. This integration
can be implemented through the optimization of zakat, waqf, sukuk, Islamic banking, Islamic
microfinance, green sukuk, and social impact-based investments. However, this integration
is not sufficient to stop at fulfilling sharia compliance. A shift towards magqasid-based
sustainability is needed which measures the economic, social, and environmental impacts of
Islamic financial activities. This study offers an integrative framework that places maqasid al-
shari'ah has an ethical basis, Islamic financial instruments as intervention mechanisms, and
sustainable development as an impact orientation.
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INTRODUCTION

Sustainable development has become a key paradigm in global development policy. The
development agenda is no longer solely focused on increasing economic growth, but also on
poverty reduction, equitable distribution of prosperity, environmental protection, and inclusive
institutional development. The Sustainable Development Goals (SDGs) place the economic,
social, and environmental dimensions as interconnected components in achieving development
goals by 2030. This paradigm shift demonstrates that development success needs to be assessed
based on its impact on the quality of human life, not solely on increases in Gross Domestic
Product.(Amsari et al., 2024).

Contemporary development issues show that economic growth does not always result in
an even distribution of prosperity (Purba, 2025). Income inequality, structural poverty, limited
access to finance, and environmental degradation remain problems in many countries (Frinaldi,
2026). At the same time, the need for financing to achieve the SDGs is growing. The United
Nations Development Programme (UNDP) has identified Islamic finance as an alternative source
of financing for sustainable development, as instruments such as zakat, wagqf, sukuk, and Islamic
microfinance have the potential to link financial activities to social and development goals.

From an Islamic perspective, development cannot be separated from the objectives of
sharia.sid al-shari'ahBasically, it directs Islamic law to achieve benefits and prevent harm. Al-
Ghazali's thought places the protection of religion (hifzal-din), soul (hifzal-nafs), reason (hifzal-'aql),
descendants (hifzal-nasl), and property (hifzal-mal) as five fundamental human needs. This
framework was later developed by thinkers such as al-Shatibi and contemporary thinkers
through a more dynamic approach to social and economic change.(Helim, 2025).

Relevance of maqasid al-shari'ahtowards sustainable development is increasingly strong
because both are oriented towards human welfare. A systematic study of the relationship
between Islamic law, maqasid al-shari'ah, Islamic finance, and the SDGs demonstrate a strong link
between sharia objectives and various sustainable development agendas. The study also shows
that the contribution of Islamic finance to the SDGs requires support from governments,
regulators, and relevant institutions to ensure it continues at the conceptual level.(Masruroh,
2026).

In practice, Islamic economics and finance already have various instruments that can be
used to support sustainable development. Zakat can be directed towards poverty alleviation and
economic empowerment. Wagqf can be used to finance education, health, public facilities, and
productive activities. Sukuk can be used to finance infrastructure development. Meanwhile,
green sukuk can link sharia financing with projects that have environmental benefits. In
Indonesia, the UNDP, together with BAZNAS and Bank Syariah Indonesia, has even developed
the Green Zakat Framework, which links zakat with poverty alleviation, climate resilience, and
environmental protection.(Amrullah & Mustofa, 2025).
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However, these developments present conceptual challenges. The implementation of
Islamic economics and finance is still often assessed based on compliance with formal Sharia
contracts and provisions. This approach is important, but insufficient to ensure that financial
activities truly generate social and environmental benefits. A financial product may meet formal
Sharia requirements, but it may not necessarily make a significant contribution to poverty
reduction, economic equality, environmental protection, or improving the quality of life of the
community.(Ilham et al., 2025).

This issue shows the need for a shift from the sharia compliance paradigm to a maqa-
based paradigm.sid. Maqga orientationsidnot only asking whether a transaction is halal and legally
valid, but also asking whether the activity produces real benefits, reduces losses, distributes
wealth fairly, and maintains the sustainability of life. Thus, maqasid al-shari'ahcan serve as an
evaluation framework for the impact of Islamic economic and financial activities.(Ismanudin et
al., 2025).

A number of recent studies have begun to develop a relationship between maqasid al-
shari'ah, SDGs, green economy, and sustainable finance. The 2026 study, for example, developed
an integrated Maqasid-SDG framework for green economy policies. The study showed that the
five dimensions of magasidcan be used as a basis for linking Islamic financial development with
the achievement of the SDGs(Auliyah, 2026).Other research also confirms that the principles of
justice, welfare, balance and environmental protection have a substantive relationship with the
green economy and sustainable development agenda.(Tavera et al., 2025).However, there is still
a need to clarify the integration mechanism between maqasid al-shari'ahand sustainable
development from an Islamic economic and financial perspective. This integration is not
sufficient by matching the five maqasidwith 17 SDGs. A framework is needed that explains the
relationship between normative values, economic instruments, financing mechanisms, and the
impact of development (Muallimah, 2025).

Based on these issues, this article aims to analyze how magqasid al-shari'ahcan be integrated
into sustainable development through contemporary Islamic economics and finance. This article
specifically addresses three issues. First, how is the position of maqasid al-shari'ahas a paradigm
for sustainable development. Second, how Islamic economic and financial instruments can be
used to realize these goals. Third, how the maqa integration model works.sid al-shari'ahwith
sustainable development can be developed operationally.

METHOD

This study uses library research with a qualitative approach. Instead of using field data, it
analyzes various academic sources and policy documents relevant to the maqa.sid al-shari'ah,
Islamic economics, Islamic finance, sustainable development, and the SDGs. The approach used
consists of three approaches. First, the conceptual approach, used to analyze the concept of
maqasid al-shari'ah, sustainable development, Islamic economics, and Islamic finance. Second, the
normative approach is used to examine sharia principles related to justice, welfare, wealth
distribution, environmental protection, and prohibitions against economic activities that cause
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harm. Third, the integrative approach is used to connect the objectives of maqa (objectives) with

those of maqa (objectives).sidwith Islamic economic and financial instruments and a sustainable
development agenda(Amarodin et al., 2026).

The research data sources consist of primary and secondary sources. Primary sources
include the main works on maqa thought.sid al-shari'ah, particularly the thoughts of al-Ghazali
and al-Shatibi. Secondary sources include scientific journal articles, academic books, international
agency reports, SDGs documents, and publications by institutions working in Islamic finance and
sustainable development. Data analysis was conducted through content analysis and conceptual
synthesis. The first stage was carried out by identifying the main concepts from each source. The
second stage was carried out by grouping concepts based on economic, social, environmental,
and institutional dimensions. The third stage was carried out by analyzing the relationship
between maqga (the meaning of Islamic law) and maqa (the meaning of Islamic law).sid al-
shari'ahand Islamic financial instruments. The final stage resulted in the construction of an
integrated framework for maqasid al-shari'ahin sustainable development(Khatimah et al., 2025).

RESULTS AND DISCUSSION
Magqa Integrationsid al-Shari'ahwith Sustainable Development Goals

Magasid al-shari'ahholds a strategic position in the development of the Islamic economic
paradigm. Sharia not only regulates legal relations between parties but also aims to achieve
human well-being. Therefore, economic activities must be assessed based on their contribution
to protecting human interests and preventing harm.(Riyantoro & Sugiharti, 2026)

Table 1. Five Main Objectives of Maqasid

Magqasid Development Orientation = Relevance
Hifzal-din Protection of values and Economic ethics and governance
morals

Hifzal-nafs Protection of life Health, food, poverty

Hifzal-'aql Intellectual development Education and innovation

Hifzal-nasl Generational sustainability =~ Family, environment, future
generations

Hifzal-mal Property protection Economic justice and financial
inclusion

Table 1 above shows that development in the perspective of maqasidhas a broader scope
than economic growth.Hifzal-mal, for example, cannot be understood simply as the accumulation
of wealth. Property protection also encompasses security of ownership, fairness of transactions,
distribution of wealth, and prevention of economic exploitation. Similarly,hifzal-nafscan be linked
to people's access to basic needs such as food, health, clean water and shelter.Hifzal-'aglrelated to
education and human resource development. Meanwhilehifzal-naslhas an intergenerational
dimension because development must not sacrifice the interests of future generations. Thus,
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maqasid al-shari'ahcan be positioned as a framework for development evaluation, not merely as
normative legitimacy for economic activities(Auliyah, 2026).

The SDGs encompass 17 goals related to poverty, hunger, health, education, gender
equality, energy, decent work, inequality, climate change, and institution-building.sidand SDGs
can be understood based on the substance of the goals, not based on the similarity of terminology.
For example, hifzal-nafshas relevance to poverty alleviation, food security, health, and community
protection.Hifzal-'aglrelated to quality education.Hifzal-malrelated to decent work, financial
inclusion, reducing inequality, and equitable economic growth. Meanwhile,hifzal-naslcan be
developed into an intergenerational sustainability concept that includes family and
environmental protection(Zainuri & Fajri, 2026).

This relationship shows that maqgasidcan provide ethical and normative dimensions to the
SDGs. Conversely, the SDGs can provide a more concrete indicator framework for measuring the
achievement of public welfare. Therefore, the integration of the two should not be done by
assuming magqasidand SDGs as two identical concepts. Both have different epistemological
foundations. Magasidcomes from Islamic legal and ethical traditions, while the SDGs are a global
development agenda built through international consensus. A more appropriate position is to
place the maqasid al-shari'ahas a value framework, while the SDGs can be used as a framework
for development indicators. This model allows Islamic economics to contribute to the global
development agenda without losing its normative character.

Transformation from Sharia Compliance to Maqasid-Based Finance

One of the main findings of this study shows the need for a change in orientation in the
development of Islamic finance from a sharia compliance approach to maqa.sID-based
financeSharia compliance remains a basic requirement to ensure that products and transactions
meet the principles of Islamic law, including avoiding riba, gharar, maysir, and prohibited
activities, but formal compliance cannot be the sole indicator of the success of Islamic
finance.(Fathoni & Zikwan, 2025).Maqa paradigmsID-based financeExpanding evaluation through
four interrelated dimensions: sharia compliance, economic benefits, social impact, and
environmental impact. In the economic dimension, financial activities must generate productive
value through financing the real sector, MSMEs, entrepreneurship, and job creation, rather than
simply encouraging consumptive activities. In the social dimension, Islamic financial institutions
need to measure their contribution to poverty reduction, increasing financial inclusion, income
equality, education, and health. Meanwhile, in the environmental dimension, all financing needs
to consider ecological consequences, so that projects that generate profits but cause
environmental damage cannot be assessed solely on financial feasibility and contractual
compliance. Thus, the maqa paradigmsID-based financeShifting the orientation of evaluation from
the question "Is this product Sharia-compliant?" to the more substantive question, "What impact
does this product have on humans, society, and the environment?" This shift in orientation opens
up space for the development of instruments such as green sukuk, responsible investment,
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Islamic microfinance, and impact investing as mechanisms that link Sharia principles with the

achievement of measurable economic, social, and environmental benefits.(Muallimah, 2025).
Optimizing Islamic Financial Instruments for Sustainable Development

Integration of maqasid al-shari'ahln sustainable development, it requires the support of
Islamic financial instruments that are able to translate the principle of welfare into concrete
economic activities.(Muallimah, 2025).Zakat has a redistributive function that can be developed
not only as consumptive assistance, but also as an instrument of economic empowerment through
financing micro-enterprises, skills training, education, and strengthening family economic
resilience, thus contributing tohifzal-malAndhifzal-nafs. The development of the green zakat
concept also expands the function of zakat by linking poverty alleviation and environmental
protection, as seen in the UNDP, BAZNAS, and Bank Syariah Indonesia initiatives in 2025. Waqf
has equally important potential because its long-term and sustainable character allows the
development of productive waqf assets to finance education, health, community economic
centers, sustainable agriculture, and renewable energy, thus supporting the sustainability of
development across generations and strengthening the social dimension.hifzal-nasl. Meanwhile,
sukuk can be used as a development financing instrument, while green sukuk expands this
orientation by directing funds to projects that provide environmental benefits. In the Indonesian
context, green sukuk demonstrates a form of integration between Islamic financial markets and
the environmental financing agenda and has the potential to support the achievement of the
SDGs and the response to climate change. Furthermore, Islamic microfinance can expand access
to financing for groups not yet served by formal financial institutions and link financial inclusion
to poverty alleviation. Although its success cannot be measured solely by the amount of
financing, it must be seen in terms of increased income, business sustainability, job creation, and
the quality of life of beneficiaries. Another instrument is Islamic impact investment, which
integrates financial objectives with measurable social and environmental impacts. This approach
is relevant to the maqa (objectives of Islamic law).sid al-shari'ahbecause it places welfare as part
of the investment objective without eliminating profit orientation, but places it within a broader
framework of economic, social, and environmental value creation. Thus, the optimization of
zakat, wagqf, sukuk, green sukuk, Islamic microfinance, and Islamic impact investment
demonstrates that Islamic finance can function not only as a sharia-compliant transaction
mechanism, but also as a strategic instrument for directing financial resources towards poverty
reduction, welfare equality, community empowerment, environmental protection, and
sustainable development.(Fatkhullah & Zen, 2025).

One of the important challenges in the development of maqasidis how to incorporate
environmental issues more explicitly. In classical constructions, environmental protection has not
been formulated as one of the maqga categoriessidHowever, environmental protection can be
developed as a logical consequence of protecting life, property, descendants, and the public good.
Environmental damage can threaten human life. Pollution can increase health risks. Climate
change can threaten food and shelter. Overexploitation of resources can reduce the ability of
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future generations to meet their needs. Therefore, environmental protection can be positioned as
both an instrumental and substantive dimension in achieving maqga (objectives)sThis position is
important because it avoids an approach that simply adds environmental issues to the concept of
maqasidEnvironmental protection must be linked to the goals of human protection and the
sustainability of life. With this approach, the financing of projects that generate economic benefits
but cause environmental damage requires a more critical evaluation. Compliance with the
contract does not automatically indicate the achievement of the maqgasid(Makfud, 2026).

Magqa Integration Modelsid-Based Sustainable Finance

Based on the previous analysis, this study offers a Maqa modelsid-Based Sustainable
Financewhich integrates sharia principles with sustainable development goals through five
interrelated stages. The first stage is sharia compliance, which serves as the legal foundation to
ensure that financial activities comply with sharia principles and avoid riba (usury), gharar
(gharar), maysir (contractual activity), and prohibited activities. The second stage is maqa
(obligatory activity).sID identification, namely determining the purpose of maqgasidto be achieved
through financing activities, such as poverty alleviation related tohifzal-nafsAndhifzal-malThe
third stage is sustainability assessment, which assesses the economic, social, and environmental
impacts of the project or activity being financed. The fourth stage is impact measurement, which
measures the results of financing through verifiable indicators, such as job creation, increased
income, expanded access to financing, improved access to education, and reduced environmental
impact. The fifth stage is maqa (the means of achieving objectives).sid-sustainability governance,
namely using measurement results as a basis for decision-making, supervision, and institutional
transparency. Thus, the model can be formulated as Sharia Compliance — Magqasid Identification
— Sustainability Assessment — Impact Measurement — Magasid-Sustainability GovernanceThis model
broadens the orientation of Islamic finance from contractual compliance to creating measurable
impacts for people, society, and the environment.(Sunanto, 2026).

Implementing this model faces several challenges. First, there are differences in the
characteristics of indicators for sharia compliance and sustainability, as sharia compliance has
relatively clear legal parameters, while economic, social, and environmental impacts require
more complex and contextual indicators. Second, there is a risk of formalizing the maqa
(objectives)sidif the concept is only used as a label without changing the financing and decision-
making processes. Third, governance capacity still needs to be strengthened so that sharia
supervisory boards, regulators, financial institutions, and zakat and wagqf institutions can
adequately evaluate economic, social, and environmental impacts. Fourth, regulatory
fragmentation can hinder the integration of sharia compliance and sustainability principles
because the two aspects are often developed within different policy frameworks. Fifth, the
limitations of impact measurement standards make the relationship between maqa indicators
unclear.sidand sustainability indicators cannot yet be fully evaluated objectively. This situation
demonstrates the need for collaboration between religious scholars, academics, regulators,
government, financial institutions, and civil society.
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Theoretically, this approach expands the function of maqasid al-shari'ahFrom a legal

transaction assessment framework to an economic and financial policy evaluation framework.
Practically, Islamic financial institutions need to complement profitability and sharia compliance
indicators with social and environmental impact indicators, while regulators need to encourage
the integration of maqasid, ESG, and sustainability principles in the governance of the Islamic
financial industry. Zakat and waqf institutions also need to develop management systems that
link fund distribution to measurable development indicators. At the academic level, the
development of Maqasid-Sustainability Index can be a further research agenda to measure the
performance of Islamic financial institutions based on economic, social, and environmental
dimensions more systematically.(Muallimah, 2025).

CONCLUSION

Integration of maqasid al-shari'ahin sustainable development shows that Islamic economics and
finance have a strong normative basis to contribute to the contemporary development agenda.
Magqasid al-shari'ahprovides orientation towards human protection, justice, wealth distribution,
welfare, and sustainability of life. This principle has substantive relevance to various dimensions
of sustainable development. This research shows that the relationship between maqasidand SDGs
should not be understood as equating the two concepts. Maqasid al-shari'ahcan be positioned as
a framework of values and ethics, while the SDGs serve as a development framework and global
indicators. Integrating the two allows Islamic economics to contribute to development without
losing its normative foundation. Instruments such as zakat, waqf, sukuk, green sukuk, Islamic
microfinance, and impact investment have great potential to realize this integration. However,
this potential can only be realized if the orientation of Islamic finance shifts from formal sharia
compliance to maqa (obligatory obligatory actions).sid-based sustainabilitywhich assesses
economic, social and environmental impacts.

This research offers a Maga modelsid-Based Sustainable Finance through five stages,
namely

sharia compliance, maqasID identification, sustainability assessment, impact
measurement, and maqasid-sustainability governance. The model places sharia compliance as the
foundation, maqasidas a value orientation, financial instruments as intervention mechanisms,
and sustainability as a measure of impact. Thus, the future of Islamic economics and finance is
not solely focused on whether a product complies with Sharia requirements. A more important
question is whether these activities truly generate public welfare, reduce inequality, protect life,
preserve the environment, and provide benefits for future generations. This shift provides a
crucial foundation for developing a more substantive, inclusive, and sustainable Islamic
economy.
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